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Capable and experienced manage-
ment team

Large and highly prospective land
package

Drill-ready targets

RISKS

Commodity price risk
Exploration and development risk

Moderate Political risk

RECENT NEWS

January 18, 2010: Signs 10 Year
Access Agreement at Tres
Hermanas Property in Oaxaca,
Mexico

December 2, 2010: Grants Stock
Options

November 30, 2010: Appoints Ben
Whiting to Board

October 19, 2010: Provides
Summary of Taviche Drilling

October 6, 2010: Intercepts 3.7
metres of 307 g/t Silver and 1.02 g/t
Gold at Taviche

September 21, 2010: Intercepts 7.9
metres of 193 g/t Silver and 1.27 g/t
Gold at Taviche Property
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OVERVIEW

Arco Resources Corp. is a Canadian junior resource company with a focus on
gold, silver and polymetallic projects in southwestern Mexico. The company holds
a portfolio of promising exploration properties with a 100% interest in seven min-
eral claim blocks, several of which host known mineralization and past production.
The Company's two most promising targets, Taviche and Predilecta, are both past
producers of gold and silver. The Predilecta property includes the Predilecta Vein,
which has been mined underground for a length of 120 metres and sampled with
an average grade of 19.67 g/t Au over an average width of 0.56 metres, while the
Taviche property contains over 500 metres of continuous historic underground
workings. Both projects had initial drill programs in the summer of 2010.

The Company recently announced a joint venture agreement on the Tres
Hermanas property with Zodiac Capital Ltd., an Australian company, under which
Arco will grant Zodiac the right to acquire a 90% interest in the claims. In order to
earn the interest, Zodiac will need to meet minimum work commitments of $1.5M
over three years, make payments totalling $300,000 and 1M shares. Arco will
maintain a 10% interest, that can be bought out by Zodiac for $1M, and a 1%
NSR.

Additionally, Arco has also negotiated a sale of three other properties to Argentum
Silver Corp. in which the Company maintains a 10% carried interest. The proper-
ties were sold for a total of $250,000 and 2.5M shares. The properties are subject
to a 1% NSR and the remaining 10% can be purchased for $1M.

Arco's management was formerly associated with the nearby San Jose Mine, now
controlled by Fortuna Silver Mines Inc., and is very familiar with both the land and
the politics of the region.
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Oaxaca has a long
mining history that
stretches back to the mid
1500s, but has, until
relatively recently, seen
little modern exploration.

ABOUT OAXACA

The state of Oaxaca is located at the convergence of the Sierra Madre Oriental and the Sierra Madre
del Sur mountain ranges and is host to a number of large gold and silver rich mining districts, includ-
ing the Taviche, San Jose, Ejutla and Lachigalla Districts. Oaxaca has a long mining history that
stretches back to the mid 1500s, but has, until relatively recently, seen little modern exploration. Over
60 small scale historic mines existed that extracted only the high-grade gold and silver from the pro-
lific narrow veins that outcrop throughout the region. The region was one of Mexico’s most important
producers of gold and silver in the late 1800s through mid-1900s.

Figure 1: Project Locations
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In the last few years, several international mining and exploration companies have begun aggres-
sive exploration in the area resulting in several new discoveries, including the La Aguila Mine owned
by Gold Resources Corp. (currently producing and adjacent to Arco’s Taviche property), the San
Jose (Fortuna Silver Mines), Higo Blanco (Aura Silver Resources) and Cobre Grande (Linear Metals
Corporation) discoveries. The San Jose discovery is slated to go into production in the third quarter
of 2011. The full potential of the area is only just beginning to be understood--it is an up-and-com-
ing area with excellent potential for continuing discovery.

Oaxaca has excellent year round weather, existing and easily accessible infrastructure and an expe-
rienced and skilled local labour force.

January 18, 2011 Arco Resources Corp.
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PROJECTS

PROJECTS SUMMARIES

Arco's three core projects are the 100% owned Predilecta, Taviche, and Cuatro Venados properties.
Arco's entire land portfolio is located in the Oaxaca district, a developing area play with several new
and soon-to-be producers including Gold Resources Corp., and Fortuna Silver Mines.

The Company also has agreements in principle to option 100% interests in its Lachiguiri,
Silacayoapan and Nino Perdido Property (to Silex Ventures Ltd.) and in its Tres Hermanas Property
(to Zodiac Capital Ltd).

TAVICHE

Taviche is a silver-gold-bearing quartz vein with typical epithermal textures and existing historic
(Spanish and subsequent) underground workings. The vein can be traced for over 2.5 kilometres.
Five hundred metres of continuous underground workings can be seen in one level. A second deep-
er level is known to have a length of 100 metres. The laterally continuous vein varies in thickness
from one to five metres but appears to average two metres and is subvertical. Epithermal textures
include open space fillings, bladed veining and megacrystic carbonate replacement, all significant
textures known in gold-silver epithermal deposits. There are no records of the grades from the vein
system. Access to the project is good, as it is less than one kilometre from paved road and an
approximately one and a half-hour drive from the capital of Oaxaca.

Figure 2: T aviche Drilling Potential to the East and W  est (2.8 km T otal)

The Company completed an extensive surface and underground sampling program in November
and December 2009 to determine the average grade before considering a drill program. Channel
samples were taken every six metres across the full width of the vein along the full 500 metres of
underground, as well as every 10 metres where exposed on surface. This sampling program defined
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Ag and 2.18 g/t Au.
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a 230 metre long shoot of the vein with silver-gold values averaging 173 g/t Ag and 1.5 g/t Au.
Corresponding surface sampling approximately 15 metres above the underground workings identi-
fied a similar 220 metre long shoot averaging 161 g/t Ag and 2.18 g/t Au. In addition, the vein is min-
eralized in the westernmost 110 metres of the underground workings, with an average grade of 73
g/t Ag and 0.6 g/t Au, forming a secondary drill target.

In early 2010, the company signed a Long-Term Property Access Agreement with the state of
Oaxaca and the local community. The agreement provides Arco with the right to access and carry
out long-term exploration, drilling and exploitation on the Taviche property in exchange for monthly
payments to the community. With the agreement in place, the company then completed a 1,700 m
drill program. The company had initially intended to drill 1,450 m over 14 holes but expanded the drill
program with an additional drill hole to further test the mineralization. A systematic drill pattern at 50
metre centers was performed for a strike length test of 450 metres and to a depth of 140 metres on
the sub-vertically dipping silver-gold epithermal quartz vein. The vein is open to depth, and to the
east and west from the drilling. The epithermal vein is exposed for at least another 1.8 kilometres to
the west on the Taviche property and is being sampled with close-spaced samples to guide future
drill campaigns on the vein, which on surface reaches five metres wide. To the east, the vein dips
under cover with an additional potential strike extension of one kilometre in this direction. The recent-
ly completed drill program is the first surface drilling to have ever been conducted on this vein.
Highlights of the drill program included 3.7 m of 307 g/t silver and 1.02 g/t gold as well as 7.9 m of
193 g/t silver and 1.27 g/t gold.

Figure 3: Longitudinal Section -- T aviche
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PREDILECTA

Arco entered into an agreement in January 2010 with a wholly-owned subsidiary of Fortuna Silver
Mines Ltd. to acquire a 100% interest in the Predilecta property. The Predilecta Property comprises
a total of 3,181 hectares, located 68 kilometres southeast of Oaxaca City. The property contains mul-
tiple mesothermal gold-bearing quartz veins. This was a previously worked property and is close to
infrastructure and transportation. Previous underground sampling returned values up to 143 g/t Au
over 0.45m. Underground sampling averaged 19.26 g/t Au along 95m with an average width of
0.57m.

The property contains a number of gold-bearing quartz veins, lodged in shears within a Precambrian
gneiss complex. Of these, the two best known are the Predilecta Vein, which is tested for a length
of 120 meters by a tunnel, and the La Crus area, which is a complex zone of shearing, alteration and
mineralization with old workings in three sectors. Both of these areas have been examined by the
Mexican equivalent of a geological survey.

Figure 4: Drilling Program - Predilect a

The vein or veins appear to pinch and swell considerably and be offset by faults. The Federal depart-
ment Consejo de Recursos Minerales also examined this area, and on the basis of limited sampling
found an average grade of 19.59 g/t Au and 63 g/t Ag in a vein averaging 0.82 m in width.

In addition, there are other underexplored gold-bearing quartz veins on the property that have
returned values between 13.85 and 19.8 g/t Au from limited sampling. Until recently, only seven drill
holes had been spread over the two main veins with limited success, however on July 14, 2010 the
company announced the commencement of an initial drill program of up to 760 m over 12 holes
focused on the downdip projection from the underground, historic workings of the Predilecta Vein.
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The first line of six holes tested a 25 metre downdip projection of the quartz vein and were drilled
laterally every 25 metres. The second line of five holes targeted a 50 metre downdip projection from
the workings. One deeper test hole, BDP-12, also checked for parallel structures at depth. BDT-5
intercepted a zone 1.20 metres wide grading 5.83 g/t Au, and BDP-12 cut 1.10 meters of 3.24 g/t
Au.

CUATRO VENADOS

The 3,631 hectare Cuatro Venados property covers a five kilometre strike length of a gold-bearing
quartz vein. Historic mining took place in the northern and southern parts of the vein. The northern
multi-level underground workings lies on a claim held by the local community amenable to negotiate
a deal with the Company. The vein is generally one metre wide with grades up to 12.6 g/t but appear
to average 4-8 g/t Au. Very little prospecting and sampling has been done on the vein between the
underground workings. The Company plans to prospect this area to evaluate the vein and identify
sections of higher grade gold values.

January 18, 2011 Arco Resources Corp.
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DIRECTORS AND MANAGEMENT

Warren Mclntyre

Position: President & CEO

Mr. Mclintyre has been a director or officer of numerous stock exchange listed companies. He has
extensive finance and M&A experience with both private as well as public companies. He has over
15 years of experience in the equity markets, primarily with venture capital, second round financings
and IPOs in the mining sector. He has been a director and the corporate secretary of Continuum
Resources Ltd., a junior exploration company, since March of 2003, and past director and Chief
Financial Officer of Evolving Gold Corp. since June of 2004. Mr. Mcintyre is the current President
and CEO of Argentum Silver Corporation, a junior exploration Company on the TSXV.

Paul Cowley

Position: Chief Geologist

Mr. Cowley brings over 30 years of experience and has held technical and managerial positions
exploring for gold, base metals, diamonds and coal worldwide. He has extensive experience in a
major company and on projects including the Escondida world-class copper mine in Chile, the Ekati
diamond mine and the Slave gold project in the Canadian Arctic. The Slave gold project spawned
four significant gold deposit discoveries amounting to approximately 5 million ounces of gold. He has
contributed extensive involvement in junior mining companies at VP Exploration and directorship lev-
els and was instrumental in putting the Lexington-Grenoble gold-copper mine into production. He
has spent an aggregate of four years in Latin America.

Jeffrey Sheremet a, M.B.A., LLB

Position: Vice President and Corporate Secret ary

Mr. Sheremeta practiced securities law with the firm of Lang Michener LLP in Vancouver, British
Columbia for six years until May 2006. His practice focused on financing, reorganization and acqui-
sition of public and private companies, including reverse takeover transactions involving both
Canadian and U.S. exchange-listed companies in all industries including resource, technology, and
industrial issuers. During this period, he served on secondments with the TSX Venture Exchange in
Vancouver and with the firm of Mound Cotton Wollan & Greengrass in New York City. He also helped
prepare and teach a course on securities law for legal assistants at the Vancouver Community
College in 2002 and 2004. Mr. Sheremeta now provides legal and consulting services to several pub-
lic and private companies in Vancouver. Mr. Sheremeta received his M.B.A. from Queen's University
in May of 2006. He received his Law Degree from the University of British Columbia in May, 1997,
and was called to the British Columbia Bar in June of 1998. He originally received his Bachelor of
Commerce from the University of Alberta in May 1992. He also completed his Canadian Securities
Course in June of 1998.

Ben Whiting

Position: Director

Ben Whiting has over 30 years of experience in the international mining industry. He has worked for
both major and junior mining companies managing a wide range of operations from exploration
through to production. He also has experience as an advisor on mining industry matters to govern-
ment agencies, and is a former Adjunct Professor in the Geological Sciences and Mining
Engineering Departments at Queen's University.

Mr. Whiting is currently the Chief Geologist for both Orko Silver Corp. and Orex Minerals Inc., and
is also serving on the technical committee of the joint venture between Orko and Pan American
Silver Corp. to decide on future development options for bringing the La Preciosa silver-gold deposit

into production.
january 18, 2011 Arco Resources Corp.
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Simon J. Anderson, C.A.

Position: Chief Financial Officer

Mr. Anderson is a Chartered Accountant with a range of experience as an officer and director of pub-
lic companies in Canada and abroad, having acted as an officer or director of companies listed on
the TSX, TSX Venture Exchange, American Stock Exchange and the OTC market. He articled with
Collins Barrow, Chartered Accountants and subsequently moved to BDO Dunwoody where he spe-
cialized in business and securities valuations. For the last ten years, Mr. Anderson was a principal
of MCSI Consulting Services Inc. where he helped develop the financial strategies and operations
of public companies. Mr. Anderson is the Chief Financial Officer of IBC Advanced Alloys Corp. a ver-
tically integrated rare metals manufacturing company.

Robert McMorran

Position: Director

Mr. McMorran is president of Malaspina Consultants Inc., a private company that provides account-
ing and administrative services to junior public companies. Robert has over 20 years of experience
dealing with financial reporting and the administration of public companies, the last ten years through
Malaspina. During this time, he has served as an officer and/or director of several public companies
primarily involved in mineral exploration and development. Currently, Mr. McMorran is a director and
Chief Financial Officer of Continuum Resources Ltd., a director of Terra Ventures Ltd., and Chief
Financial Officer of both Wave Exploration Corp. and Merit Mining Corp. Until recently, Robert was
Chief Financial Officer of the Canada Dominion Resources Group family of flow-through limited part-
nerships. Mr. McMorran has been a member of the Institute of Chartered Accountants of B.C. since
1981. He received his Bachelor of Science in Mathematics from Simon Fraser University in 1976.

John Sutherland

Position: Director

Mr. Sutherland is a Certified General Accountant and holds a diploma in Operations Management
from the B.C. Institute of Technology. He is currently the Vice President and Chief Financial Officer
of Goldgroup Resources Inc., a private gold exploration company. He is also the Corporate
Secretary of Uracan Resources Ltd. In addition, he is currently a director of four other public com-
panies: Aquiline Resources Inc., Silex Ventures Ltd. and Amicus Capital Corp., and International
Absorbents Inc.

Mr. Sutherland has a long and successful history of advising growth companies regarding corporate
finance matters. He was Chief Financial Officer of Arequipa Resources leading up to its acquisition
by Barrick Gold for $1.1 billion in 1996. He was also a partner in a venture capital company special-
izing in worldwide marketing ventures and previous to that, Site Manager in building a $110 million
gold mine in California. Most recently, he was co-founder, Vice-President and CFO of Tekion, Inc., a
private micro fuel cell developer, and was a key partner in its growth from four to 75 employees in
less than three years while raising US$18 million in capital. Prior to Tekion, he was President and
CEO of ASC AVCAN Systems Inc., which he helped build into an international operation.

January 18, 2011 Arco Resources Corp.
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Figure 6: Consolidated Balance Sheet (CDN$)

October 31, 2010 April 30, 2010
ASSETS
Current
Cash 165,381 1,014,686
Amounts Receiveable 102,443 24,594
Market securities 9,750 8,250
Prepaid expenses 5,252 5,250
Due from related party 30,000 26,721
312,826 1,079,501
Deferred issue cost s - -
Due from related p arty 66,637 67,610
Refundable deposit s 39,560 75,010
Equipment 48,854 34,421
Mineral properties and deferred exploration expenditures 1,063,314 517,881
1,531,191 1,774,423
LIABILITIES
Current
Accounts payable and accrued liabilities 116,713 194,552
Note payable - 25,000
Current portion of lease 5,194 7,294
Asset retirement obligations 42,149 42,149
164,056 268,995
SHAREHOLDERS’ EQUITY
Share Capit al 12,979,859 12,685,009
Contributed Surplus 1,135,800 1,135,800
Broker warrant s 54,000 54,000
Accumulated other comprehensive loss (6,219) (1,019)
Deficit (12,796,305) (12,368.362)
1,367,135 1,505,428
1,531,191 1,774,423

Source: Sedar

January 18, 2011
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PEERS

Company Symbol Market Cap.
Arco Resources Corp. TSXV: ARR $4.7M
Aura Silver Resources Inc. TSXV: AUU $30.4M
Corex Gold Corp. TSXV: CGE $28.0M
Great Panther Silver Ltd. TSX: GPR $273.8M
Endeaver Silver Corp. TSX: EDR $512.8M
Fortuna Silver Mines Inc. TSX: FVI $532.9M

Figure 5: Comp arables by Market Capit alization (CDN$ Millions)

LEGAL NOTES AND DISCLOSURES

Ascenta has a consulting relationship in the communications field with Arco Resources Corp. for
which it receives fees. The information contained in this Client Profile has been obtained from pub-
lic sources. Other information contained in this Client Profile has been compiled by Ascenta from
sources believed to be reliable, but no representation or warranty, express or implied, is made by
Ascenta, its affiliates, or any other person as to its accuracy, completeness or correctness.

This Client Profile is provided for informational purposes only and does not constitute an offer or
solicitation to buy or sell any securities discussed herein in any jurisdiction. This Client Profile is pre-
pared for general circulation and to provide an overview of Arco Resources’ business. This Client
Profile does not have regard to the investment objectives, financial situation or particular needs of
any particular person. Individuals should obtain advice based on their own circumstances before
making an investment decision. To the fullest extent permitted by law, neither Ascenta, its affiliates
nor any other person accepts any liability whatsoever for any direct or consequential loss arising
from any use of the information contained in this Client Profile.

January 18, 2011 Arco Resources Corp.
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NOTES
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